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The term ‘entrepreneur’ and Indian Government initiatives in the emergence of 

Entrepreneurship 
 

Abstract: 

The entrepreneurs are challenging existing conjectures and creating values in novel ways virtually in every 

nation, industry and market. Almost daily, new forms of business organization and business relationships 

are appearing. And the entrepreneurial thinking and acting is changing the business the way it is conducted. 

Entrepreneurship is the ability to minimize the usage of resources and to put them to maximum benefit. In 

the today’s context, the entrepreneurship is the product of joint effort and the ability to create, build and 

work as a team. Entrepreneurship is not limited to start up a new business but it happens in organization of 

all sizes and types. The entrepreneurs seek for opportunity, carry risks beyond what is secure and have 

tenacity to push an innovative ideas through to reality.  
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Introduction: 

The entrepreneur powers the process of economic development. The strength of economy is the strength 

of entrepreneur class in the society. To business dictionary, “an entrepreneur is someone who exercises 

initiative by organizing a venture to take benefit of an opportunity and as the decision maker, decides 

what, how, and how much of a good or service will be produced.” To entrepreneur, life is as a blank 

canvas waiting to be painted on or greets the dawn as an opportunity not as compulsion. The word 

‘entrepreneur’ was derived from the French word named entrepredre  means ‘to undertake’. In the 

period of early 16th century, the ‘entrepreneurs’ word was used for the Frenchmen who led and 

organized military missions. Also in early 18th century, French economist Richard Cantillion used this 

word for the business. Since then the word is used for one who takes the risks in introducing new ideas, 

products or the ventures to the new organization or the society. Joseph Schumpeter was the first scholar 

who gave theory about entrepreneurship and the field also owed much to his inputs. He believed that the 

innovation and technological change of any nation come from the entrepreneurs or the wild spirits. 

Entrepreneurship represents the driving force of today’s market based economy. It is considered as one 

of the major economic factors namely land, labor, capital and organization. It is a powerful factor that can 

change the business environment as well as entire industrial sector of the country. It is the effective 

method to bridge the gap between science and the marketplace, create new ventures and bring new 

products and services to the market. It significantly affects the economy of an area by building the 

economic base and providing employment. Entrepreneurship means different things, different people 

and different conceptual perspectives. Though with the all differences, there are the common facets like 

risk taking, ingenuity, freedom and rewards. The words that describe the new innovation regime of the 

20th century are Vision, Create, Explore, Invent, Pioneer and Imagine. Those who have the vision today, 
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tomorrow is of them. It is an entrepreneurial age that requires innovative vision, courage, calculated risk 

taking and strong leadership. In paraphrasing, Robert F Kennedy made a speech to share a message 

directly upon managers and organizational leaders over 30 years ago:  

“You are living in one of the rarest moments in business history- a time when all around us the old order 

of things is crumbling and a new world is painfully struggling to take shape. If you shrink from this 

struggle and the many difficulties it entails you will betray the trust which your own position forces upon 

you. You possess one of the most privileged positions; for you have been given the opportunity to 

innovate and to lead. You can use your enormous privilege and opportunity to seek purely your financial 

gains. But entrepreneurial history will judge you, and, as the years pass, you will ultimately judge 

yourself, on the extent to which you have used your abilities to pioneer and lead our organizations into a 

new horizon. In your hands ….. Is the future of the entrepreneurial world and the fulfillment of the best 

qualities of your own spirit.” 

Need and Importance of Entrepreneurship: 

Since 1990, there is a paradigm shift in the development policies in India. Liberalization, Privatization 

and Globalization (LPG) process established in July 1991 that has changed the face of the commerce. It 

has explored new areas of development, foreign direct investments and new business areas that were 

unheard before 80’S. Due to this, the Indian economy grew to new heights. In the past three decades, the 

Indian economy is growing at an average steady rate of 5% of per-capita income. (Naidu & Rao, P.193) 

Earlier, there was the scarcity and non-availability of raw materials. But with the Liberalization, now it is 

possible to import the raw materials. This had guided to many new entrepreneurs otherwise it was not 

possible before with the non-availability of certain resources. The best example of Liberalization is the 

growth of computer and electronics industries in past two decades. Similarly, certain products were 

produced by only Government organizations but with Privatization, many entrepreneurs produce similar 

goods with much competitive price and quality. For example, the Bengaluru based Indian Telephone 

Industries (ITI) was producing the telephones but now many entrepreneurs had entered the arena 

manufacturing better, smart and good looking phones with additional facilities. With the Globalization, 

many Indian entrepreneurs have gone to different countries to start the new ventures. They have used 

the globalization for the expansion of service sectors. The investments and quality levels have increased 

in service sectors. The incredible growth is seen in Business Process Outsourcing (BPO), transport, repair 

services, entertainment and hospitality sectors.  

With the Globalization, it is essential to manufacture goods and services at competitive costs by 

increasing the production. Same time, entrepreneurs need to focus on exports and plan for 

manufacturing goods and services that will alternate the imports. It helps the nation in preserving the 

foreign exchange. In export generation, there is a great demand of leather goods, gems and jewellery, 

handicrafts and textile and garments. So by encouraging as many entrepreneurs, it will help in the 

production and the productivity for both internal and external markets. It is a tendency that in order to 

get the facilities available in urban areas, the entrepreneurs start their business in and around the cities. 

This forms an inequity in the growth of rural and urban areas due to migration of rural workers, heavy 

financial burden on the Government for providing bank and essential services. In order to make it 

balance the growth of rural and urban areas, the entrepreneurs need to be encouraged to start the new 

ventures in the rural areas to increase the industrial growth. The major socio-economic problem in India 
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is Unemployment. And to overcome the problem, the programmes need to be designed to promote the 

entrepreneurs who can set up small enterprises. Such small enterprises have the capability to generate 

employment five times more than of large enterprises. Even the Indian Government has also introduced 

self-employment programme. For Example, Prime Minister’s ‘Rozgar Yojana’, Priyadarshini Scheme of 

Bank of India (for women), Kalyani Yojana of Central Bank of India (for women), Mahila Udhyam Nidhi 

Yojana, Refinancing scheme of small Industrial Development Bank of India (IDBI) such schemes are for 

small and rural entrepreneurs. 

The role of entrepreneurship is not limited to increase per capita output and income but it involves the 

constitute change in the structure of any business and society. The change is convoyed by growth and 

increased outputs that allows more capital to be divided by the entrepreneurs. For the economic growth, 

innovation is a key. It also develops new products for market as well as stimulates investment interest in 

the new ventures. The new investment works on demand and supply side of growth equations. To any 

economy, the entrepreneurs are the unique and valuable assets. Government plays an important role in 

the development of entrepreneurship. In this direction the Indian Government is demonstrating lots of 

interest regarding the entrepreneurship development programmes for socio economic growth. The 

women account only five percent out of the total self employed persons. The majority of the women are 

engaged with the unorganized sector like handicraft, handloom, cottage industries and agriculture. 

According to the estimation nine percent are women among the small scale entrepreneurs. And it will 

likely to increase to twenty percent if this trend continues.  

Entrepreneurship Development: 

     This development has been identified as the key to economic development and human welfare. It is very 

essential for the Industrialization and in eradicating unemployment and poverty. The development of 

entrepreneurship is possible if it is planned through efforts. So, Government as well as the private 

agencies has initiated the strategies and programs to develop the skills among the people. For 

developing entrepreneurship self-employment, a large number of schemes have been formulated. 

Mostly training has been given in these schemes. Efforts also have been made to provide support and 

services to train entrepreneurs. The formal and informal training or education is given to the successful 

entrepreneurs. Such training or education helps them to learn many new things to become successful 

entrepreneurs. The system has been developed for those who want to start new ventures  

 Impact of Government Policies on Entrepreneurship Development: 

Indian Government has introduced various reforms and schemes to enhance and to develop favorable 

environment   for the new entrepreneurs. The entrepreneurship movements are boosted with the 

present economic reforms declared by the Government. To give the practical shape to this movement, 

numbers of government/private institutions have come to the forefront. The entrepreneurship 

development programs (EDP) promote small enterprises and give the training to the potential 

entrepreneurs. And to give the training to the potential entrepreneurs, The Entrepreneurship 

Development Institute of India (EDII) & National Institute of Entrepreneurship and Small Business 

Development (NIESBD) play major role. The EDP focuses more on the operational aspects than the 

academic training.  The EDP trains how to set up an enterprise and modifies its techniques and strategies 

depending on the situation in which he runs the business. The ‘Make in India’ is the familiar term that one 

knows. 
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Proposed Scheme on Entrepreneurship Development: 

The Ministry of Skill Development and Entrepreneurship is currently developing and designing the 

Entrepreneurship Development Scheme around the following major facets: 

The potential entrepreneurs will get the world class entrepreneurship education curriculum with the 

help of experts and with no cost. The students and the business people will get the online learning facility 

as well as they can study entrepreneurship courses at their convenient time through Massively Open 

Online Courses (MOOCS). Also this education will be integrated with the main stream curriculum in 3,000 

colleges of India. This education will be delivered in around 325 industrial clusters across the nation. 

Nearly 50 nodal Entrepreneurship Hubs (E-Hubs) across the all states will assist and target the 

entrepreneurship education modules that suits to the need of potential entrepreneurs. Also a web and 

mobile based platform connecting the entire entrepreneurial ecosystem will be established to support 

young entrepreneurs. In this platform, the members can get access to online, will get the information on 

government services and also about the special packages. The new incubators and accelerators will be 

established to support the entrepreneurs. All entrepreneurship activities will be aligned by the initiatives 

such as Atal Innovation Mission (AIM) and Self Employment Talent Utilization (SETU). 

To encourage entrepreneurship, state and national level communications with stakeholders will be 

organized. International linkages will be done through internship opportunities and exchange trips to 

global Entrepreneurship Hubs like Silicon Valley and Israel. The Scheduled Castes and Scheduled Tribes, 

minorities will be given special focus in entrepreneurship programs. The women entrepreneurs will be 

encouraged by giving the appropriate incentives who owned the businesses under the public 

procurement process to ensure for the gender neutral and facilitate women. Universities and Institutions 

will be promoted to offer the course on ‘Social Entrepreneurship’. The National Innovation Foundation 

and promotion of Intellectual Property Rights will also be encouraged to foster grass roots innovation. 

   The entrepreneurs still undergo with the several formalities before getting the loans though the various 

reforms are incorporated by the Government to set up the new units in the market. This require the fresh 

look in reducing the minimum requirements of the bank as well as time to set up the finalized projects. 

The loan procedure should be streamlined by the Government so that the entrepreneurs experience less 

harassment during the set up of new enterprise. The executions of the schemes like Prime Minister 

Rozgar Yozna (PMRY) and District Rural Industrial Project (DRIP) should be done with the true spirit of 

their organization. To select the suitable entrepreneur, deliberate effort is required under these schemes. 

And after the awareness training on entrepreneurship, the selection should be made of candidates.  

Entrepreneurship Development Programs under the Govt. System: 

  The Ministry of Micro, Small and Medium Enterprises (MSME) predict financial help for the establishment 

of new enterprises strengthen the infrastructure of them and support the entrepreneurship and skill 

development activities. It also gives the training to the youth to be employable through the modality of 

apex organizations like National Institute for Entrepreneurship & Small Business Development 

(NIESBUD), Indian Institute of Entrepreneurship (IIE), National Institute for Micro, Small and Medium 

Enterprises (NI-MSME), National Small Industries Corporation Ltd (NSIC) to enhance the outreach of 

trainees.  
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 Some of the autonomous bodies also accommodate the emerging needs and in the development of the 

country  

 Khadi and Village Industries Corporations (KVIC) 

   The KVIC plan, promotes, organize and implement the programs for the development of Khadi and other 

village industries of rural areas in synchronization with the other agencies engaged in rural development. 

It also reserves the raw materials and supplies it to the producers in order to produce semi-finished 

goods. It promotes the sales and marketing of Khadi as well as the other products of village industries 

including handicrafts. It carries the responsibility to encourage and promote research in production 

techniques 

  Coir Board 

  The Coir board puts novel ideas and untiring efforts in developing the healthy market for the coir industry. 

In order to cope up the emerging globalization and liberalization, the board constantly undertaking 

promotional measures and monitoring the performance of coir and coir products. The vision of Coir board 

is to steer coir industry to a more vibrant future, through transformation. Even in the budget of 2013-14, 

the Finance minister made announcement that 800 clusters of Khadi and Coir industries will be developed 

during XII plan with an outlay of Rs 850 crore to cover four lakhs artisans. 

   Tool Rooms and Training Centers 

   The Government of India is giving the special focus to the skill development and employment generation 

as the core strategy during the past few years. Such centers provide quality technical education to the 

young generation which clearly focusing on skill development. The present scenario is of industrialization 

and there is a demand of quality tool makers, designers, manufacturers and also for engineers. Such kind 

of training centers can mould them into excellent workers.  

   Conclusion: 

   The Indian Government has realized that innovation-led entrepreneurship development in youth is must 

for the growth of the country. The government also has taken major strategy initiatives with a strong 

innovation program in order to train the young generation. 
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